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Dear Shareholders,

Before we proceed with the formal business of the meeting, | would like to thank you for your
continuous support.

Trading conditions have improved. Our revenue jumped 100% from S$44.2 million for the
quarter ended 30 June 2009 to S$88.2 million for the quarter ended 30 June 2010 on strong
trading recovery across all our business segments. Trading of iron ore increased from S$2.7
million in 2Q09 to S$11.1 million in 2Q10 while trading of coke and coal increased more than
3 times to S$77.0 million in 2Q10. Our agility and strong business acumen, alongside the
efforts that the Group has undertaken over the past years, will continue to grow in the long
term.

Two weeks ago, we completed the acquisition of a 22.8% stake in Zuoquan Xinrui
Metallurgy Mine Co. Ltd (“Xinrui”) which owns two iron ore mines in Shanxi Province, China,
where major steel producing activities are. Occupying an area of 100,000 square meters, the
mines have a total combined reserve of 34.7 million tons of iron ore, producing up to
400,000 metric tons of iron ore per annum. Xinrui has also completed the construction of an
ore concentrating facility, enabling the mines to accommodate any future increase in
production— up to 900,000 metric tons per annum.

Since General Nice Resources (Hong Kong) Ltd. took a majority stake in the Group in
October 2006, the Group has been actively investing in mines and mining facilities. In 2007,
we acquired a 45% stake in Tianjin Lant Development Co. Ltd. and a 15% stake in Zuoquan
Yongxing Coal Ltd. The former provides international logistics and transportation services in
Tianjin, China, where it allows for priority docking of shipments. The latter is a coal mine with
an estimated 112 million metric tons of reserve, producing at 900,000 metric tons of
anthracite and coking coal per annum.

In 2009, we completed the acquisition of a 49% stake in Shanxi Taixing Jiaozhong Coal
Industry Company Limited., which in the later part of the year, merged with China’s state-
owned enterprise, Shanxi Fenxi Ruitai Coal Investment Co., and was renamed Shanxi Fenxi
Ruitai Zhengzhong. After the merger, Abterra takes a 24% stake and the entity is able to



produce up to 900,000 metric tons of semi-hard coking coal per annum. In late 2009, the
Group has also completed the acquisition of an iron ore operation in Indonesia, which allows
the Group to extend its footprint into the region.

These acquisitions reinforce the Group’s commitment towards becoming a fully integrated
supply chain manager. Complementing our core trading capabilities, we should be able to
savor the fruits of these acquisitions in the next quarter.

For the coming months ahead, we hope to increase our stake in the existing investments,
and also, to actively look out for value investments. As for our core trading business, the
Group will continue to ride the recovery and to expand our network infrastructures across the
region, building a sustainable future for Abterra, enhancing our shareholders’ value!

In view of the Group’s strategies and expansion plans, the Company has proposed to
undertake the Share Consolidation pursuant to which the Company will consolidate every
twenty five (25) Existing Shares into one (1) Consolidated Share. As the minimum bid and
ask quote is 0.5 cents for counters that trade at S$2.00 or lower on the SGX-ST quotation
system, each such movement of 0.5 cents has a substantial effect on the share price of the
Company, resulting in a high absolute percentage change in pricing for each trading spread
of the Shares which the Directors believe that it has generally hindered trading activities and
interest in the Shares.

The Directors believe that the Share Consolidation will generally benefit the Company and
its Shareholders as it reduces the fluctuation in magnitude of the Company’s share price,
and also reduce the percentage transaction cost for trading in each board lot of Shares.
Furthermore, the Share Consolidation may make the Shares more attractive to serious
investors, including institutional investors, providing a more diverse shareholder base.

With that, the Directors believe that the Share Consolidation should be beneficial to the
Company and its Shareholders.

Once again, thank you for your attendance.

About Abterra

Abterra is an emerging player in the natural resources business with a strong foothold in
China. With vertical integration as its core strategy, Abterra pursues sustainable long term
growth in the Chinese and international markets.

Abterra trades coking coal, coke and iron ore in Australia, India, Indonesia and China. By
acquiring upstream assets such as coking coal mines, iron ore mines, coke plants, logistic
units, Abterra aims to differentiate itself by having control over the inputs in its core trading
business.



