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Abterra secures .supply of coke,
plans further expansion
I
!

I
~
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I BY ANGELINE CHEONG I

A
bterra, a supply chain
manager of iron ore,
coal and coke. Is ex­
pected 10 complete its
acquisilion of a 49.9%

sldke in Shanxi Loudong Gen·
eral Nice Coking &. Gas from its
parent Hong Kong-based Gen­
eral Nice Resources (CNR) by
year-end.

This deal will ensure a steady
supply of coke and give a "Ire­
mendOliS boost to the lrading
activities of Abterra", says Ma­
hesh Mehta. execulive director of
Ablerra. Also, with Shanxi Lou­
dong injected illla the balance
sheet of Abterra, Mahesh says il
would be (Msier to secure fund­
ing from banks 10 expand further
into areas like mining.

Under the agreement inked
in March, Abterra will issue up
to 1.9 billlon new shares to GNR
at 9.3 cents each in two tranch­
es for the $180.9 million stake
in Shanxi Loudong. As pan of
the deal, GNR will ,1lso provide

Mahesh: The acquisition of Skanxi lOtJdong will boost the trading activities of Ablerra

a profit guarantee of ISS mil­
lion renminbi ($37 million) for
the period from April 2007 10
March 2008.

The acquisition of Shanxi Lou­
dong is important, given its capac­
ity to produce 1.8 million tonnes
of metallurgical coke a year. Mlf
we don't secure the supply, we
have a problem straightaway. M

says Mahesh.
Apart from Shanxi Loudong.

Abterra also has a 15% stake in
Zuoquan Yongxing Coal, a coal
mining and coke processor com­
pany thai has awarded Abterra the
right 10 market coke when its plant
starts production next year.

To ensure operational efficien­
cy, Abterra has a 45% stake in
Tianjin Lant Development, which
provides iron ore, coke and co"l
bulk-handling services at the pOrt
ofTianjin. Thus. wilh these three
key stakes, AbteITa has put in place
a full supply chain, from the sup­
ply of coking coal 10 the export
of metallurgical coke.

Formerly a construction firm
known as Hua Kok Internal ion­
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Abterra increasing trading activities in Indonesia and India
__"' <I eosub&h itsrif In counuWs lib Inclonesi.I
&I, Abtenlook on iu premllWM WMD II .and 1nd1.I. "In SinglplIft, _ tuvf bus/lIfts..
'W\ldwd ill co~ bUI;nell 10 Iron On! u..s· IMO, lIllMl'I mil U~1'I lrom lndolle'lla and
inl in lOO5 after HOIlll Kong', P'ro$perily Sleel lndil who com" inlO Slll&'po~ mo~ oflen
boU&bt over the company, lh.J.n InlO Ch~."

Ho~, Abtf1T1 conlinued 10 incur 00' • Abtern II» &1Jo~ Its 'ooiOl
"unlll CNR looll.up~ 65" SlIke in II In ot .ICtl'tltlHIIIII olflalln lndooni.r..and~
toboIr 2006 from Prosperity 5!ftl bKomin& the mlmwlon.1l_ at CNL T1lt'

CNR bftonp 10 me lAn«&I Nia Croup, 0llIIlpIDy hit 11Io IrIU'oduc>:d IIIlJI'e Irwrr~
_ 01Cl:IilI.I'.1Irptl: ilrlpormI 0I1roo en«ld
cob.and is lO".--:I by AblftTiI'. CEO Lall
Yll md 8O""""ned by Cmerll N'1Ce~
mellI, which II ill lum _nel by 1M family
of AblelTl', chl1rll13n CoJI Sui Xin.

Th" Dew maRa3"mem IIICCffded III llim'
111I Ablerra all)lllld for FV ende(! Juo" 30,
llX11 willi I proOI ofSlmilllon. Mo~_I'
Iy,~jumped&om SIOO,OOOin llU(l(l1

\l) $5.2 lllllIon ID IK2OlI8 on~ det:Iwld
for.-iro" UI"I', 0:0&1 .and cob md ill ~bUdy 10
IIeCIIft suppIieIll COlIlpdrtI'fII! riles.~
lrlpltd to Sl176 million whllt &rOSS mlf1\rtl
Inched up 10 4.6"~,

Ia terms of Iblppinc lO!llWp, AbleRa ex"
p«t. III 0'0IIlme for iroa UI"I' 10~ to
600.000 tonneI in F'Y2OO81tom 172.000 tonneI
In FVllX11, whlle coke and mal an! expec:Ied
10 touch 100,000 lOnnet from 93,000 tonne5
In fY2007.
How~_ uadln& iICtlvlllft~ hit by tile

Iemper-MY b&n in productioo. II em.in tIcto­
"" i.D ~ion for 1M Beilla& otympa
oil wriI. aJrIC"Slloo at 0II0ne poru. Other­
--. Mabetb reckoos. sluplMlll IOIIIloIIII't lor
both~II o;:oWd tuvf bHn 1Ii&btr.
~, Abtem UIelIlroIl lin! lmpMed &om

India and cokl"& coal from Indonesia llilill
exports melallurglcal coke 10 &loWi nwrkell,
p;r.niculnly Iht mld·ller Jf8t1lenl

Cokilll 0:0&111 UKd 10 make lDfIalJlltlkai
cob, wlDch II In tum uHd IS fuel and ~ ..
dut'ln& agent iD the ImeItlnc Iroa ore to.ue
S1M.lb~~ \_ of Me'l, 1.6\01ll111!S at
WonCft.0.4 _01 cotinICOIl mdO.6_
of -.aJJlJl1kaI cob art'~.

Wbile~UpS~ been Ill.c'ed on tber'­
mil ooaI in ChllU._~ by 1M Nltion.ol
DevtkJpm"m and Reform Commission 10 Im­
~ price c.opt on 11M, col<l"'ll coal and coke
10 help manul.Ktulftll dul with risllli COIU
haw 10 far rtmalned incondlllift..

811I,~ If price ..., lIWIJlns wvuId ..
malA about the IImor IS the uMhn& buIiDaI
I. drlwn by ¥Dlume, nplainl M.ahell. MM­
pDt art' Iikriy U11w tuSWn,lble _1tIlt&.tIM!
prio;H of coki"l!l ooaI and met.Illwpeal coke
do not div"'llt. SO far, prICfl of It>I'lalhutic.ol
coke h.1ve rl!tll m~ Ihan colll"l!lmal, whlcll
mUM higher margins for Abttrn.

Accortlill& 10 OatlmonJlor, Ihe volume 01
Asla-P.KIfk-. slflOl lBIl"Ut pew at a com·
pouDd ~nnUolI powth r~l" 01 13.7'" to hll
~33 1 Dt1llioa llllUlI5 frnllll(ll)j 10 llI01, clnv"
"D by ChilU, !be world's biwsl COIlSum­
er of lied wllb ~ COP Ihl\ .v- by 10.1"
In June.

Slng.apore-bual Maheth. who lralned II
an accountant. tayI his role 1110 h"lp Abler-

lormt 01 flrwDdn&.1ndIxlln& invmlOr}' finmc.
InJ. PrevioIIsIy, lillt of ullle WIS done UIinf
l"lIm of cndJllhlt a:J\Ild IlQt SUII"I.IIIH lhe
,hlpm"m olluppUn, ~Yt Mah"sh.

Now, by Ilockpili"l!l inventory and IInane'
Ins. Ablerra II able 10 enjc:Iy plidni advan·
USft .and _we Ille qu.aJl.ty and qtWItil1 01... ,,,,,,,,,,-

-n.e idelllllOC 10 wryID~but 10

.IddlftI !tM'~ 01 qlMllly .and ~ 1Iu~

qtWIllly &111M tillM',· expIalllll MWnh.
For n.ow, Ablf1T1 I, ItMly 10 conllnue n·

l»-ndlng ISllJeui~ly, "llhlnk, giVl!n Ihe CUI·

~nl mll"Mt condirlollJ, we will jusl conrlnue;
I doO'1 think we will II_ down: l,IYI MI·
bnb. Alto, wllh lbe 1lml1ed supply 01 cob,
AlxftB it~ to dl1'USlfy lnIo odwr Iftln­
en1Ili.U le.ad. a
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